STATE OF CALIFORNIA~HEALTH AND WELFAR. INCY

DEPARTMENT OF SOCIAL SERVICES
ThlY P Street, Sacramento, CA 95814

June 15, 1989

ALL COUNTY INFORMATION NOTICE NO. I-40-89

TO: ALL COUNTY WELFARE DIRECTORS

SUBJECT: PROVIDING NOTICE OF COST-QF-LIVING INCREASE IN AFDC,
RCA, ECA, RDP, AND RESULTING DECREASE IN FOOD STAMPS

This is to inform you of the latest information we have about an
AFDC cost-of-living (COLA) increase for fiscal year 89/90. A h,61%
COLA for AFDC recipients has been proposed in both the State
Assembly and Senate budgets, The law requires that the budget
proposed by the Legislature be in the Governor's (Office by June 15,
1989, The only way to stop the full COLA, as mandated by Welfare
and Institution Code Section 11453, is by amending that Section or
by a separate statute requiring that Section bLe ineffective for a
period of time, Attached is an AFDC Payment Standards table to be
used in the event that a 4.61% COLA is in the budget signed by the
Governor,

If a COLA is approved, we will telephone the Counties or send an
ECM2 (electronic mail) message followed by an All County Letter
which will include information about the COLA, instructions on how
to handle the resulting decrease in Food Stamps, an AFDC Payment
Standards table (if different than the attached table referenced
above), and recipient informing notices with the new and old aid
payment amounts, If a COLA is enacted with a July 18t effective
date, but we lack definitive information about the amount when the
July warrants are issued, you will have to make corrective
payments,

Provided that there is a COLA, the forms used to transmit the
information to recipients will be the same forms which were sent to
you last year in ACL 88-58 (June 9, 1988). The TEMP NA 1 is the
COLA change form. The TEMP NA 1A is the retroactive COLA change
form. (Both the English and Spanish versions were attached to ACL
88-58.) If you need camera-ready copies in English and/or Sparnish,
you should contact the State Department of Soecial Services {(SDSS)
Forms Management Unit at (916) 322-8738 or ATSS 492-8738. For
versions translated in Cambodian, Lao, Vietnamese, and Chinese, the
Language Services Bureau should be contacted at (916) 323-9562 or
ATSS u473-9562,




If you have AFDC program questions related to the COLA, please
contact Judy Moore at (916) 324-2017 or ATSS 454-2017., If you have
questions about the impact of the resultant decrease in Food
Stamps, please contact Michiyo Laing at (916) 322-5330 or ATSS
492"‘5 330-

Yy e

ROBERT A. HOREL
Deputy Director

Attachment

cc: CWDA
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